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EDVHG�$SSOLFDWLRQV
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)$679HW60�DQG�)$67�6DYHV�/LYHV�70

(PDLO�)DVW6DYHV/LYHV#JPDLO�FRP��:HEVLWH�ZZZ�)$67YHW�FRP��3KRQH��������������
7H[W�)RFXVHG�8OWUDVRXQG�7HFKQLTXHV�IRU�WKH�6PDOO�$QLPDO�3UDFWLWLRQHU��:LOH\�� ����

,QWURGXFWLRQ�
7KH� FOLQLFDO� XWLOLW\� RI� 7)$67� DQG� LWV� XVH� IRU� WKH� UDSLG� GLDJQRVLV� RI� SOHXUDO� DQG� SHULFDUGLDO�
HIIXVLRQ�� DQG� SQHXPRWKRUD[� �DQG� WKH� OXQJ� SRLQW� FRQFHSW�� � LQ� WUDXPD�� WULDJH� �QRQ�WUDXPD�� DQG�
WUDFNLQJ��PRQLWRULQJ��FDVHV� LQ� WKH�HPHUJHQW�DQG�FULWLFDO�FDUH�VHWWLQJV�ZLOO�EH�UHYLHZHG��7KH�7��

GHVLJQDWLRQ�HQFRPSDVVHV�WKHVH���SDWLHQW�VXEVHWV�DQG�DYRLGV�WKH�RQVODXJKW�RI�FRQIXVLQJ�DFURQ\PV�
LQ� KXPDQ� PHGLFLQH� LQ� ZKLFK� VLPLODU� DEEUHYLDWHG IRUPDWV� DUH� JLYHQ� GLIIHUHQW� DFURQ\PV� ZKHQ�
DSSOLHG�WR�GLIIHUHQW�VXEVHWV�RI�KXPDQ�SDWLHQWV��7KXV��7)$67� EHFRPHV�D�XQLYHUVDO�WHUP�WKDW�KDV�
H[DFW�FODULW\�LQ�WKH���DFRXVWLF�ZLQGRZV�XVHG�E\�WKH�YHWHULQDU\�7)$67� VRQRJUDSKHU��

7HUPLQRORJ\�
6HH�$)$67� 3URFHHGLQJV

3DWLHQW�3RVLWLRQLQJ�DQG�3UHSDUDWLRQ�
7)$67��PD\�EH SHUIRUPHG�LPPHGLDWHO\�IROORZLQJ�$)$67��ZKHQ�$)$67��LV�SHUIRUPHG�LQ�ULJKW�
ODWHUDO� UHFXPEHQF\�EHFDXVH� WKH�GHSWK� LV�HVVHQWLDOO\� WKH�VDPH�PRYLQJ� IURP�WKH�DEGRPHQ�WR� WKH�
7)$67�� OHIW� DQG� ULJKW� 3HULFDUGLDO� �3&6�� 6LWH� 9LHZV�� DQG� WKH� ULJKW� 3&6� YLHZ� LV� RSWLPL]HG� LQ
ODWHUDO� UHFXPEHQF\� ZLWK� WKH� KHDUW� PRYLQJ� DJDLQVW� WKH� WKRUDFLF� ZDOO� GLVSODFLQJ� DLU�ILOOHG� OXQJ�
DOORZLQJ� IRU� WKH� OHIW� YHQWULFXODU� VKRUW�D[LV� ³PXVKURRP´� YROXPH� VWDWXV� YLHZ�� � +RZHYHU�� LQ�
UHVSLUDWRU\�GLVWUHVVHG�RU�FRPSURPLVHG�SDWLHQWV��WKH 7)$67��IRUPDW�PD\�EH SHUIRUPHG�LQ�VWHUQDO�
RU�VWDQGLQJ�SRVLWLRQ�EHFDXVH�LW�LV�JHQHUDOO\�OHVV�VWUHVVIXO�DQG�VDIHU IRU�DQ�XQVWDEOH RU�TXHVWLRQDEO\�
VWDEOH�� UHVSLUDWRU\�FRPSURPLVHG SDWLHQW�� ,Q� FDVHV� LQ� ZKLFK� RQO\� 7)$67�� LV� QHHGHG� LQLWLDOO\��
VWHUQDO� DQG� VWDQGLQJ� SRVLWLRQLQJ� LV� RIWHQ� DGHTXDWH� WR� DQVZHU� WKH� FOLQLFDO� TXHVWLRQV� UHJDUGLQJ�
SOHXUDO�DQG�SHULFDUGLDO�HIIXVLRQ�DQG�WKH�SUHVHQFH�RU DEVHQFH�RI�SQHXPRWKRUD[��DQG�LWV�GHJUHH�E\�
WKH�³/XQJ�3RLQW´�� )XU�LV�127�VKDYHG�EXW�UDWKHU�SDUWHG�DQG�DOFRKRO�DQG�RU�JHO�DSSOLHG���$OFRKRO�
VKRXOG�QRW�EH�XVHG�LI�HOHFWULFDO�GHILEULOODWLRQ�LV�DQWLFLSDWHG���

$�6FKHPDWLF�RI�WKH�7)$67� ([DP�

7KH�7)$67� H[DP�LV�VKRZQ�RQ�D�GRJ LQ�ULJKW�ODWHUDO�UHFXPEHQF\�DQG LQ�VWDQGLQJ SRVLWLRQ��ZKLFK�
LV� VDIHU� IRU� UHVSLUDWRU\�FRPSURPLVHG� GRJV� DQG� FDWV�� � 7)$67�� FRQVLVWV� RI� ��YLHZV� QDPHG� DV�
IROORZV�� WKH� VWDWLRQDU\� KRUL]RQWDOO\� SUREH�SRVLWLRQHG� &KHVW� 7XEH� 6LWH� �&76�� YLHZ�� DQG� WKH�
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G\QDPLFDOO\�VSRWOLJKWHG 3HULFDUGLDO�6LWH��3&6��YLHZ��DQG�WKH�G\QDPLFDOO\�VSRWOLJKWHG '+�YLHZ�
�XVHG�LQ�ERWK�7)$67� DQG�$)$67�����&76�DQG�3&6�YLHZV�DUH�ELODWHUDOO\�DSSOLHG��KRZHYHU��WKH�
'+�YLHZ�LV�D�VLQJOH�YLHZ���

6WUHQJWKV�DQG�:HDNQHVVHV�RI�7)$679LHZV
7KH�&76�YLHZ LV�EHVW�XVHG�WR�UXOH�RXW�SQHXPRWKRUD[��37;��DQG�VXUYH\�IRU�OXQJ�SDWKRORJ\��WKH�
ZHW�OXQJ�YV��GU\�OXQJ�FRQFHSW�>VHH�9HW�%/8(�3URFHHGLQJV@����7KH�&76�YLHZ�LV�WKH�KLJKHVW�SRLQW�
RQ�WKH�WKRUDFLF�ZDOO�ZKHUH�OXQJ�PD\�EH�YLVXDOL]HG�DJDLQVW�WKH�WKRUDFLF�ZDOO�DORQJ�DQ�LQWHUFRVWDO�
VSDFH�ZKHUH�D�FDS�RI�DLU�ZRXOG�ULVH�LQ�WKH�HYHQW�WKDW�37;�ZDV�SUHVHQW���7R�DYRLG�IDOVH�SRVLWLYHV�
WKH�VHDUFK�IRU� WKH�³/XQJ�3RLQW´�QH[W� WDNHV�SODFH��VHH�EHORZ�� 7KH�3&6�YLHZV DUH EHVW�XVHG� WR�
VFUHHQ� IRU� WKH�SUHVHQFH� RI�SOHXUDO� RU�SHULFDUGLDO� IOXLG DQG�DUH� DOVR XVHG� IRU�YROXPH� VWDWXV DQG�
FRQWUDFWLOLW\ DVVHVVPHQW� �OHIW� YHQWULFXODU� VKRUW�D[LV� ³PXVKURRP´� YLHZ��� ULJKW�VLGHG� SUREOHPV�
�ULJKW� YHQWULFXODU� WR� OHIW� YHQWULFXODU UDWLR �59�/9� UDWLR��� DQG� OHIW�VLGH� SUREOHPV� �OHIW� DWULDO WR�
DRUWLF�UDWLR �/$�$R UDWLR����+RZHYHU��9HW�%/8(�FDQ�UDSLGO\�UXOH�RXW�DQ\�FOLQLFDOO\�UHOHYDQW�OHIW�
VLGHG�KHDUW�IDLOXUH�E\�WKH�ILQGLQJ�RI�³GU\�OXQJV�DOO�ILHOGV´��VHH�9HW�%/8(�3URFHHGLQJV�� 7KH�'+�
9LHZ PD\�EH�VXSHULRU�IRU�WKH�GHWHFWLRQ�RI�SHULFDUGLDO��DQG�SOHXUDO�HIIXVLRQ��IOXLG�EHFDXVH�RI�OHVV�
DLU�LQWHUIHUHQFH�IURP�WKH�OXQJ�DW�WKH�3&6�YLHZV��DQG�WKH�DFRXVWLF�ZLQGRZ�SURYLGHG�E\�WKH�OLYHU�
DQG�JDOOEODGGHU���7KH�'+�VWUDWHJ\�LV�WR�LPDJH�QHDU�WKH�VROLG�PXVFXODU�DSH[�RI�WKH�KHDUW�ZKHUH�D�
KHDUW� FKDPEHU� LV� XQOLNHO\� WR� EH� PLVLQWHUSUHWHG� IRU� SOHXUDO� RU� SHULFDUGLDO� HIIXVLRQ DQG� DLU�
LQWHUIHUHQFH� E\� OXQJ� LV� DYRLGHG�� � 7KH� ILQGLQJ� KDV� EHHQ� GHVFULEHG� DQG� UHIHUUHG� WR� DV� WKH�
³5DFHWUDFN�6LJQ´ �VHH�EHORZ��

%DVLF�/XQJ�)LQGLQJV�DW &76�9LHZ� *OLGH�6LJQ��3QHXPRWKRUD[��/XQJ�5RFNHWV�	�6WHS�6LJQ

/LVFLDQGUR�-9(&&������ /LVFLDQGUR�HW�DO��-9(&&�����

7KH�LOOXVWUDWLRQV�GHSLFW�LQ�RUGHU�IURP�OHIW�WR�ULJKW��� 1RUPDO�GU\�OXQJ��*OLGH�6LJQ ZLWK�$�OLQHV��
�� 3QHXPRWKRUD[� �37;�� �1R� *OLGH ZLWK�$�OLQHV���� 8OWUDVRXQG� /XQJ� 5RFNHWV �8/5V�� DOVR�
FDOOHG� %�OLQHV�� �K\SHUHFKRLF� ODVHU�OLNH� VWUHDNV� WKDW� GR� QRW� IDGH� H[WHQGLQJ� WR� WKH� IDU�ILHOG�
REOLWHUDWLQJ�$�OLQHV�DQG�RVFLOODWLQJ�LQ�V\QFKURQL]DWLRQ�ZLWK�LQVSLUDWLRQ�DQG�H[SLUDWLRQ��UXOLQJ�RXW�
37;�DW�WKDW�SRLQW�RQ�WKH�WKRUD[�DQG�IXUWKHU�LQGLFDWLQJ�WKDW�WKH�OXQJV�DUH�ZHW��LQWHUVWLWLDO�HGHPD�RU�
OXQJ�FRQWXVLRQ��� ,Q�WUDXPD��8/5V�UHSUHVHQW�OXQJ�FRQWXVLRQV�XQWLO�SURYHQ�RWKHUZLVH���� 6WHS�
6LJQ UHSUHVHQWLQJ� GHYLDWLRQ� IURP� WKH� H[SHFWHG� OLQHDU� WR� DQG� IUR�PRYHPHQW� RI� WKH� SXOPRQDU\�
SOHXUDO� LQWHUIDFH� VXJJHVWLQJ� FKHVW� ZDOO� �L�H�� LQWHUFRVWDOV� WHDU�V��� IUDFWXUHG� ULE�V��� VXESOHXUDO�
KHPDWRPD��DQG�SOHXUDO�VSDFH�GLVHDVH�RU�FRQGLWLRQV��L�H��HIIXVLRQV��GLDSKUDJPDWLF�KHUQLD��PDVVHV��
LQ�WUDXPD�

8VH�RI�7)$67 IRU�WKH�³/XQJ�3RLQW´�± 7KH�'HJUHH�RI�37;
&URVV�VHFWLRQDO� FDQLQH� WKRUDFHV� �VWHUQDO� UHFXPEHQF\� GHSLFWLQJ� WKH� TXDQWLILFDWLRQ� RI� WKH�
GHJUHH�RI�SQHXPRWKRUD[ �37;��DV�SDUWLDO�RU�PDVVLYH E\�VHDUFKLQJ�IRU�WKH�/XQJ�3RLQW GHILQHG�
DV� WKH� OHYHO� DW�ZKLFK� OXQJ� UH�FRQWDFWV� WKH� WKRUDFLF�ZDOO�� ,Q� WKH� DEVHQFH� RI� WKH�*OLGH� 6LJQ DQG�
DEVHQFH� RI�8OWUDVRXQG� /XQJ� 5RFNHWV� �8/5V�� WKH� SUREH� LV� PRYHG� VHTXHQWLDOO\� LQ� D� YHQWUDO�
PDQQHU�DV�QXPHULFDOO\�ODEHOHG�IURP�GRUVDO�WR�YHQWUDO��$��1RUPDO�WKRUD[�LQ�ZKLFK�37;�KDV�EHHQ�
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H[FOXGHG�%� 37;�KDV�EHHQ�GHWHUPLQHG�DW�SRVLWLRQ���DQG�WKH�/XQJ�3RLQW LV�IRXQG�DW�SRVLWLRQ���
DQG� WKXV�37;� LV� GHWHUPLQHG� WR�EH�³3DUWLDO�´ &� 37;�KDV�EHHQ�GHWHUPLQHG�DQG�D� OXQJ�SRLQW� LV�
QRQH[LVWHQW� DW� DQ\� RI� WKH� �� SUREH� SRVLWLRQV� LQGLFDWLQJ� ³0DVVLYH´ RU� FRQVLGHUHG� LQGHWHUPLQDWH�
EDVHG�RQ�FOLQLFDO�VLJQV �&76��FKHVW�WXEH�VLWH��37;��SQHXPRWKRUD[����

.H\�3RLQW��,PSRUWDQW� 8VH�WKH�GLVWDQFH�RI�WKH�/XQJ�3RLQW�IURP�WKH�&KHVW�7XEH �&76��YLHZ�WR�
WUDFN��PRQLWRU��WKH�ZRUVHQLQJ�RU�UHVROXWLRQ�RI�37;�LQFOXGLQJ�SRVW�LQYDVLYH�SURFHGXUHV��LQ�SODFH�
RI� WKRUDFLF� UDGLRJUDSK\�� LQFOXGLQJ� WKRUDFRWRP\�� WKRUDFRVFRS\�� FKHVW� WXEH� SODFHPHQW�UHPRYDO��
WKRUDFRFHQWHVLV��OXQJ�OREH�DVSLUDWH��HWF�

%DVLF�,PDJLQJ�3ULQFLSOHV�DW WKH�7)$673&6�YLHZ�± *OREDO�+HDUW�9LHZ�ZLWK�,WV�
3HULFDUGLXP
$V� IDU�IHWFKHG� DV� LW� VHHPV�� WKH� QRYLFH� RU� KDVW\� VRQRJUDSKHU� E\� QRW� LGHQWLI\LQJ� WKH� KHDUW�
FKDPEHUV��OHIW�DQG�ULJKW�YHQWULFOHV��FDQ�HDVLO\�PLVWDNH�WKH�ULJKW�YHQWULFOH�IRU�SHULFDUGLDO�RU�SOHXUDO�
HIIXVLRQ�E\�QRW�SHUIRUPLQJ�WKH�RULHQWDWLRQ�WKH�VDPH ZD\�HYHU\�WLPH��DQG�E\�QRW�LGHQWLI\LQJ�WKH�
ULJKW�YHQWULFOH�DQG�LWV�SDSLOODU\�PXVFOH�

3LWIDOO�RI�WKH�3&6�9LHZ� 6KRZV�KRZ��E\�WRR�VKDOORZ�GHSWK��LPDJH�RQ�WKH�OHIW���\RX�FDQ�HDVLO\�
PLVWDNH�KHDUW�FKDPEHUV��KHUH�WKH�ULJKW�YHQWULFOH��IRU�SHULFDUGLDO��RU�SOHXUDO�HIIXVLRQ����7R�SUHYHQW�
WKLV�PLVWDNH��DOZD\V� LQFUHDVH�GHSWK��LPDJH�RQ� WKH� ULJKW��� �%\� WKLV� UHFRPPHQGHG�SUDFWLFH�� WKH�
KHDUW�LV�VHHQ�LQ�LWV�HQWLUHW\��FRQILUPHG�E\�DGHTXDWHO\�LPDJLQJ�WKH�SHULFDUGLXP�DV�\RXU�ODQGPDUN�
LQ�WKH�IDU�ILHOG��DV�WKH�EULJKWHVW�ZKLWH�OLQH��ODEHOHG�LQ�LPDJH�DERYH��� ,Q�GLIIHUHQWLDWLQJ�EHWZHHQ�
SOHXUDO� DQG� SHULFDUGLDO� IOXLG�� PXOWLSOH� YLHZV� �ULJKW� DQG� OHIW� 3&6� DQG� WKH� '+� YLHZ�� SUHYHQW�
PLVWDNHV� RI� PLVLGHQWLI\LQJ� RQH� IRU� WKH� RWKHU�� RU� DQ� HQODUJHG� ULJKW� YHQWULFOH�� RU� RWKHU� KHDUW�
FKDPEHUV��IRU�SOHXUDO�RU�SHULFDUGLDO�HIIXVLRQ��RU�WKH�SDSLOODU\�PXVFOH�RI�WKH�ULJKW�YHQWULFOH�IRU�D�
PDVV���

7KH�)$67 'LDSKUDJPDWLFR�+HSDWLF��'+��9LHZ
7KH�FODVVLF�'+�YLHZ�QLFNQDPHG�WKH�³'HVLJQDWHG�+LWWHU´�VLQFH�WKH�'+�LV�SDUW�RI�$)$67��DQG�
7)$67����,Q�GRJV��WKH�'+�YLHZ�EHJLQV�ZLWK�LPDJLQJ�WKH�JDOOEODGGHU�³NLVVLQJ´�WKH�GLDSKUDJP�
2QFH�WKLV�FODVVLF�YLHZ�LV�DSSUHFLDWHG��IDQQLQJ�WKURXJK�WKH�OLYHU�OREHV��JDOOEODGGHU��DQG�WKH�
GLDSKUDJP�VKRXOG�WKHQ�WDNH�SODFH�ZKLOH�GLUHFWLQJ�WKH�PDUNHU�WRZDUG�WKH�SDWLHQW¶V�KHDG�
VWD\LQJ�ORQJLWXGLQDO WKURXJKRXW�WKH�YLHZ��GR�QRW�URWDWH WKH�SUREH��LW¶V�XQQHFHVVDU\����%HFDXVH�

3URSHU�GHSWK�ZLWK�KHDUW�YLHZHG�LQ�LWV�HQWLUHW\����
7KHUH�LV�QR�IUHH�IOXLG��WKH�3HULFDUGLXP�LV�
LGHQWLILHG�

7KH�/HIW�9HQWULFXODU�6KRUW�D[LV�9LHZ�VKRZQ�LV�
D�GDQJHURXV�YLHZ�WR�XVH�IRU�3HUL&DUGLDO�
(IIXVLRQ���3&(��EHFDXVH�LW�LV�HDV\�WR�PLVWDNH�
WKH�5LJKW�9HQWULFOH�IRU�3&(�

5HSURGXFHG�ZLWK�3HUPLVVLRQ�/LVFLDQGUR��
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WKH�'+� YLHZ�DGYDQWDJHRXVO\��OHVV�OXQJ�>DLU@�LQWHUIHUHQFH��VHUYHV�DV�DQ�DFRXVWLF�ZLQGRZ��YLD�WKH�
OLYHU�DQG�JDOOEODGGHU��LQWR�WKH�WKRUD[���7KH�RULHQWDWLRQ�RI�WKH�JDOOEODGGHU�LPPHGLDWHO\�DJDLQVW�WKH�
GLDSKUDJP�LV�OHVV�UHOLDEOH�LQ�FDWV�

)$679HW�FRP�� ����

$/:$<6� ORRN� LQWR� WKH� WKRUD[ IRU� WKH� UDSLG� GHWHFWLRQ� RI� SOHXUDO� DQG� SHULFDUGLDO� HIIXVLRQ��
'HSWK�VKRXOG�EH�DGMXVWHG�RQ�\RXU�PDFKLQH�VR�WKDW�WKH�SOHXUDO�DQG�SHULFDUGLDO�VSDFHV���������RI�
WKH�IDU�ILHOG��DUH�URXWLQHO\�H[DPLQHG��PD\�QRW�EH�SRVVLEOH�LQ�ODUJHU�GRJV����4XHVWLRQDEOH�ILQGLQJV�
ZLWKLQ�WKH�WKRUD[�XVLQJ�WKH�'+�YLHZ�VKRXOG�EH�FRQILUPHG�YLD�7)$67� �3&6�YLHZ��RU�9HW�%/8(�
RU ERWK�RU�E\�VHULDO�H[DPV��UHSHDWLQJ�RQFH ��KRXUV� ODWHU�� &KDUDFWHUL]DWLRQ�RI� WKH�FDXGDO� YHQD�
FDYD VKRXOG�DOVR�EHFRPH�SDUW�RI�WKH�'+�YLHZ �VHH�$)$67�3URFHHGLQJV��

3HULFDUGLDO �RQ�OHIW� YV��3OHXUDO�(IIXVLRQ �RQ�ULJKW� XVLQJ�WKH 7)$67�3&6�DQG�'+�9LHZV

&OLQLFDO�,QGLFDWLRQV�$SSOLFDWLRQV�RI�7)$6760�
7KH�XVH�RI�7)$67 VKRXOG�EH�VLPSO\�VWDWHG�DV�DQ�³H[WHQVLRQ�RI�WKH�SK\VLFDO�H[DP´�IRU�QHDUO\�
$//�GRJV�DQG�FDWV�WKDW�DUH�DEQRUPDO���%OXQW�WUDXPD��3HQHWUDWLQJ�WUDXPD��8QGLIIHUHQWLDWHG�
K\SRWHQVLRQ � &ROODSVH��DSSDUHQW�FROODSVH��$FXWHO\�GHFRPSHQVDWHG�FDUGLDF�FDVH��GHWHFWLRQ�RI�OHIW�
DWULDO�WHDUV��3XOPRQDU\�FRQWXVLRQV��9HW�%/8(�EHWWHU��FRXQWLQJ�OXQJ�URFNHWV�DV�D�³VFRUH�
V\VWHP´���3RVW�LQWHUYHQWLRQDO�DW�ULVN�EOHHGLQJ��VXUJHU\��SHUFXWDQHRXV�SURFHGXUHV��OXQJ�OREH�
DVSLUDWHV���7KRUDFRVFRS\��FKHVW�WXEH���3RVW�LQWHUYHQWLRQDO�DW�ULVN�SQHXPRWKRUD[��VXUJHU\��
SHUFXWDQHRXV�SURFHGXUHV��OXQJ�DVSLUDWHV��WUDFKHDO�ZDVK���WKRUDFRVFRS\��FKHVW�WXEH���0RQLWRULQJ�
37;��SOHXUDO�DQG�SHULFDUGLDO�HIIXVLRQV��'HWHFWLQJ�DQG�PRQLWRULQJ IRUPV�RI SXOPRQDU\�HGHPD

5DFHWUDFN�6LJQ '+�9LHZ

8OWUDVRXQG�LV�WKH�*ROG�
6WDQGDUG�IRU�WKH�'LDJQRVLV�RI�

3HULFDUGLDO�(IIXVLRQ��
5DGLRJUDSK\�LV�LQVHQVLWLYH�

8OWUDVRXQG�LV�6HQVLWLYH�IRU�
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